*5h  Bit, 
C/t  \N 

v.  5 
No 


f 


i^^^_^  ^^  ^^       3  0864   1C 

Inside 


PUBLISHED  BY  THE  MONTANA  DER 


005  0709  7 


Volume  5,  Number  4 
Winter  1991 


STA7T  DOCUMENTS  COLLECT- 
OR 2  7  1991 

MONTANA  STATE  LIBRARY 

1515  E.  6th  AVE. 
HELENA,  MONTANA  59620 


i        J. 

Transportation  Division  Joins  War  on  Drugs 


What  was  first  conceived  to  be  an 
instruction  manual  has  developed 
into  a  comprehensive  kit  called 
"Keep  Drugs  Off  the  Road."  It  lays 
out  a  step-by-step  procedure  for  im- 
plementing stringent  federal  drug 
testing  rules.  The  kit,  developed  by 
the  Transportation  Division  of  the 
Department  of  Commerce,  is 
designed  to  help  small  transporta- 
tion providers  nationwide  implement 
federal  requirements  designed  to 
eliminate  the  use  of  illicit  drugs  in 
the  transit  industry. 

Rules  issued  on  December  1,  1989 
require  over  four  million  "safety 
sensitive"  employees  in  the  transit, 
trucking,  rail,  aeronautics  and 
maritime  industries  undergo  drug 
testing  for  marijuana,  cocaine, 
opiates,  phencyclidine  (PCP)  and 
amphetamines.  The  regulation  re- 
quires that  220,000  transportation 
firms  nationwide  implement  four 
major  anti-drug  program  elements:  a 
policy  statement  on  drug  use;  an 
educational  program;  a  drug  testing 
program;  and  recordkeeping  proced- 
ures. Guidelines  developed  by  the 
U.S.  Department  of  Transportation 
require  that  employees  be  tested  on 
five  separate  occasions:  when  accep- 
ting a  job;  following  an  accident;  on 
a  random  basis;  if  a  manager  has 
reason  to  suspect  drug  use;  and 
1  upon  returning  to  work  following  a 
positive  test. 
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In  response  to  the  order,  the 
Transportation  Division,  under  a 
grant  from  the  Urban  Mass 
Transportation  Administration 
(UMTA),  developed  a  kit  of 
materials  including  policies,  training 
videos,  instructional  materials,  and 
all  forms  necessary  to  adopt  a 
policy,  conduct  employee  training, 
set  up  a  testing  program  and  imple- 
ment the  five  required  testing 
procedures. 

The  Transportation  Division 
distributed  250  copies  of  the  kit  to 
transit  offices  in  every  state.  Nation- 
wide, demand  for  the  kits  exceeded 
the  limited  supply.  In  response, 


Nationally  Acclaimed  Drug  Testing  Kit 

UMTA  has  asked  the  division  to 
develop  a  proposal  to  arrange  for 
continued  production  of  the  kit.  As 
currently  scheduled,  a  marketing 
plan  will  be  prepared  and  produc- 
tion will  begin  on  another  750  kits 
by  February  1991.  The  kit,  which 
was  originally  produced  for  small 
bus  operators,  will  be  redesigned  for 
use  nationally  by  trucking  firms, 
school  bus  operators  and  others  in 
the  transportation  industry. 


Inside  Commerce  is  published  four  times 
a  year  as  an  informational  and  educational 
tool  for  Montanans  interested  in  public 
policy  implementation  through  the  Depart- 
ment of  Commerce. 
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THE  CANADA/U.S. 

FREE  TRADE  AGREEMENT 


by  Chuck  Brooke,  Director 
Montana  Department 
of  Commerce 


January  1,  1991  marked  the  second  anniversary  of  the  Canada /U nited 
States  Trade  Agreement.  Often  referred  to  as  CUSTA,  or  simply  the  Free 
Trade  Agreement  (FTA),  the  comprehensive  agreement  was  framed  after 
many  lengthy  negotiations  between  government  and  private  concerns 
from  Canada  and  the  U.S.  It  was  signed  by  President  Reagan  and  Prime 
Minister  Mulroney  in  January  of  1988  and,  after  long  and  often  difficult 
debate,  was  approved  by  the  U.S.  Congress  and  Canada's  Parliament, 
becoming  effective  in  January  of  1989. 

The  agreement's  purpose  is  to  phase  out  Canadian  and  American 
tariffs  over  a  ten-year  period  and  establish  a  trading  partnership  between 
the  two  countries  based  on  the  principle  of  free  and  open  trade. 

Alternating  from  year  to  year  with  Japan,  Canada  is  Montana's 
number  one  or  number  two  trading  partner  and  is  a  market  with  great 
advantages  to  Montanans.  The  agreement  has  opened  doors  of  oppor- 
tunity in  Montana  in  many  sectors  of  the  economy.  A  recent  survey 
identified  96  companies  and  150  products  and  services  that  are  presently 
exported  to  Canada  from  Montana.  Almost  daily,  we  are  made  aware  of 
other  companies  missed  by  the  survey  which  are  doing  business  in 
Canada.  Products  sold  range  from  lumber  to  black  powder  rifles,  from 
monster  cookies  and  salad  dressing  to  talc  and  zinc  concentrate. 

The  opportunities  are  boundless.  Retailers  along  the  border  are  seeing 
increased  Canadian  traffic.  As  a  result  of  its  participation  in  a  ski  show 
last  fall,  one  of  Montana's  ski  resorts  has  booked  22  Canadian  tour 
buses  to  its  location.  Montana  manufacturers  are  selling  products  in  the 
Canadian  market  for  the  first  time  and  Canadian  investors  are  looking  at 
Montana  as  a  possible  point  of  entry  into  the  U.S.  market. 

Recognizing  the  unlimited  possibilities,  the  State  of  Montana,  in  con- 
junction with  the  Montana  Department  of  Commerce,  plans  to  open  a 
Montana  trade  office  in  Calgary  in  July,  1991.  Placement  of  the  office 
there  will  put  our  state  in  the  best  possible  position  to  serve  the  people 
of  Montana.  The  FTA  has  opened  the  door.  It's  now  up  to  us  to  take  ad- 
vantage of  the  opportunity  presented. 


MlCROBUSINESS 

Development 
Act  Proposed 

The  Stephens  Administration  sub- 
mitted a  bill  to  the  52nd  Legislature 
that  would  make  business  loans 
available  to  small  Montana  firms 
through  community-based  micro- 
business  development  corporations 
(MBDCs).  The  purpose  of  the  pro- 
gram is  to  help  stimulate  economic 
growth  on  the  part  of  "micro" 
business-companies  that  employ 
less  than  10  people.  During  the  last 
decade,  these  companies  have  been 
the  most  effective  sector  of  Mon- 
tana's economy  in  creating  new  jobs. 
Over  80  percent  of  Montana  com- 
panies fall  into  the  microbusiness 
category.  Despite  their  growth 
record,  these  companies  have  great 
difficulty  borrowing  from  traditional 
public  and  private  lenders,  who  are 
often  reluctant  to  make  small  loans, 
under  $20,000,  to  small,  new 
companies. 

Under  the  program,  an  interest- 
only  loan  for  up  to  $250,000  would 
be  made  to  a  local  MBDC  which 
would  in  turn  make  small  loans,  up 
to  $20,000,  to  qualified  companies 
having  10  or  fewer  employees  and 
gross  revenues  of  less  than  $500,000 
per  year.  This  revolving  loan  fund 
would  be  managed  by  the  MBDC  to 
stimulate  its  local  economy.  Up  to 
12  regional  MBDCs  would  be 
created  around  the  state. 

The  act  would  require  a  one-time 
authorization  to  use  approximately 
$3.25  million  from  the  Instate 
Investment  Fund  of  the  Coal  Tax 
Trust  for  this  purpose.  The  interest 
on  the  loans  to  the  local  MBDCs 
would  be  used  to  pay  for  the  state's 
administrative  costs.  The  interest 
charged  to  the  qualified  business 
borrower  would  be  1  or  2  percent 
above  market  rates  and  the  dif- 
ference would  be  used  to  offset  the 
local  MBDCs  administrative  costs. 
1  Considerable  technical  assistance  in 
loan  proposal  preparation,  business 
planning  and  management  would  be 
given  to  companies  involved  in  the 
program  to  ensure  their  success. 


The  proposed  legislation  is  iden- 
tified as  "HB  477,"  introduced  at 
Governor  Stephens'  request  by 
Representative  Mike  Kadas.  The 
short  title  is  "The  Microbusiness 
Development  Act."  For  further  infor- 
mation on  this  legislation,  contact 
the  Montana  Department  of  Com- 
merce, Business  Development  Divi- 
sion, 1424  9th  Avenue,  Helena,  MT 
59620,  406-444-3923. 


POL  Bureau 

Sunrise 

Proposals 

The  sunrise  law  requires  that  the 
Legislative  Audit  Committee  evaluate 
qualifying  proposals  for  the 
establishment  of  new  licensing  pro- 
grams. Bureaus,  such  as  the  Profes- 
sional and  Occupational  Licensing 
Bureau  in  the  Department  of  Com- 
merce, would  be  affected  should  the 
licensing  program  become  activated. 
During  the  1991  biennium,  the  com- 
mittee evaluated  proposals  for 
licensing  respiratory  care  practi- 
tioners, naturopathic  physicians, 
midwives,  auctioneers  and  property 
managers.  After  a  series  of  hearings, 
attended  in  part  by  members  of  the 
various  professions  involved,  the 
committee  voted  to  recommend  the 
legislature  approve  licensing  of  all 
proposals,  with  the  exception  of 
auctioneers  which  will  be  forwarded 
with  no  recommendations. 

An  important  consideration  of  the 
committee  was  estimating  costs  to 
the  department  for  implementation 
and  operation  of  the  licensing 
process.  Fees  would  be  based  on  the 
estimated  costs  and  projected 
number  of  licensees  for  each 
proposal. 


Unique  Bond 
Program 

The  State  of  Montana,  through  the 
Board  of  Investments,  within  the 
Department  of  Commerce,  passed  a 
significant  milestone  recently  by 
becoming  the  second  state  in  the  na- 
tion to  issue  bonds  to  finance  a 
Conservation  Reserve  Payment 
(CRP)  Enhancement  program.  South 
Dakota  is  the  only  other  state  that 
has  an  active  CRP  Enhancement 
program. 

The  board's  CRP  Enhancement 
program  lends  money  to  farmers 
who  assign  their  federal  CRP  con- 
tracts to  the  board  as  collateral,  for 
which  they  in  turn  receive  an  up- 
front, lump-sum  loan  they  can  use 
for  any  legitimate  agricultural  pur- 
pose. The  federal  CRP  program  pays 
farmers  to  discontinue  growing 
grains  on  highly  erodible  land  and 
instead  to  plant  grasses. 


Until  recently,  the  board  has  used 
coal  severance  tax  money  to  fund 
$5.5  million  in  CRP  loans  via  Bond 
Anticipation  Notes  (BANs).  In  early 
January  1991,  the  board  sold  $7 
million  in  bonds  to  refinance  the 
BANs,  instead  of  using  coal 
severance  tax  money,  which  provid- 
ed about  $1.5  million  for  making 
additional  loans.  The  board  expects 
to  offer  its  CRP  Enhancement  pro- 
gram indefinitely  through  the  is- 
suance of  BANs  on  a  temporary 
basis  until  a  sufficient  number  of 
loans  have  been  made,  and  then 
refinance  the  loans  with  bonds. 


Council  to 
Develop 
Science  and 
Technology 
Plan 

As  part  of  the  process  to  move 
Montana  and  its  science  and 
technology  development  forward  into 
the  1990s  and  the  twenty-first  cen- 
tury, Governor  Stan  Stephens  issued 
an  executive  order  in  October  1990 
creating  the  Montana  Science  and 
Technology  Advisory  Council.  The 
council  is  established  under  the  pro- 
visions of  the  Montana  Science  and 
Technology  Financing  Act. 

The  council  will  develop  and 
recommend  a  state  science  and 
technology  plan  to  the  Montana 
Science  and  Technology  Alliance 
(MSTA)  board.  After  the  board's  ap- 
proval, the  plan  will  be  presented  to 
the  Governor.  The  council  will  also 
review  and  comment  to  the  MSTA 
on  specific  applications  for  research 
and  development  projects. 

The  council  held  its  initial  meeting 
in  Helena  in  November;  subsequent 
meetings  and  public  hearings  were 
held  in  Helena,  Bozeman  and 
Missoula  to  gather  input  from  all 
Montanans. 

Specifically,  the  plan  developed  by 
the  council  will  include:  a  science 
and  technology  development  policy; 
an  identification  of  the  strengths 
and  weaknesses  in  the  basic  science 
resources  and  research  capabilities 
in  the  state;  a  research  agenda 
designating  areas  for  potential  scien- 
tific and  technological  development; 
a  plan  to  encourage  basic  science 
research  and  strengthen  Montana's 
efforts  in  applied  science;  recom- 
mendations on  how  to  strengthen 
the  partnership  between  the  private 
sector,  university  community  and 
government  for  science  and 
technology  development  and  financ- 
ing; recommendations  on  how  to  im- 
prove and  sustain  the  infrastructure 
lor  research  and  research  training; 
and  recommendations  on  how  to 
achieve  research  excellence. 


To  implement  the  recommenda- 
tions of  the  council  in  its  science 
and  technology  plan,  the  MSTA  will 
seek  legislative  support  for  expand- 
ed MSTA  research  and  development 
program  financing  for  the  1993  bien- 
nium.  The  proposed  legislation  may 
provide  funds  to  the  National 
Science  Foundation,  designated 
Center  for  Interfacial  Microbial  Pro- 
cess Engineering  at  Montana  State 
University,  and  to  the  National 
Science  Foundation's  EPSCOR 
research  grant  program  enabling 
both  programs  to  meet  federal  mat- 
ching funds  requirements.  In  addi- 
tion, the  legislation  may  provide 
funds  for  other  research  and 
development  initiatives  including 
continued  funding  support  for  the 
MSTA  Centers  of  Excellence  pro- 
gram. The  MSTA's  research  and 
development  funding  decisions  dur- 
ing the  1993  biennium  will  be  based 
on  the  council's  recommendations 
contained  in  the  state  science  and 
technology  plan. 


i  Science  & 
i  Technology 

Alliance  " 


During  the  1991  biennium,  the 
MSTA  research  and  development 
program  focused  on  providing  sup- 
port for  its  research  centers  of  ex- 
cellence in  cooperation  with  units  of 
the  university  system  and  private 
sector  companies.  MSTA-supported 
centers  are: 

•  Center  of  Excellence  in 
Biotechnology,  involving  the 
University  of  Montana  and 
Montana  State  University 

•  Advanced  Minerals  and  Hazard- 
ous Waste  Processing  Center  of 
Excellence  involving  Montana 
College  of  Mineral  Science  and 
Technology,  Montana  State 
University  and  the  University  of 
Montana 

•  Center  for  Interfacial  Microbial 
Process  Engineering  involving 
Montana  State  University  and 
the  Idaho  National  Engineering 
Laboratory  and  the  center's 
numerous  industrial  sponsors 


•      Montana  Entrepreneurship  { 

Center  invoking  the  University 
of  Montana,  Montana  State 
University  and  Eastern  Montana 
College 
The  MSTA  anticipates  that  efforts 
of  the  Montana  Science  and 
Technology  Advisory  Council,  and 
subsequent  implementation  of  the 
council's  comprehensive  science  and 
technology  plan,  will  guide  Mon- 
tana's efforts  in  technology  develop- 
ment into  the  1990s  and  beyond. 


Wastewater 

Report 

Published 

The  Commerce  Department's  Com- 
munity Technical  Assistance  pro- 
gram has  completed  "A  Special 
Report:  Affordability  of  Major 
Wastewater  Systems  Improvement 
for  Small  Montana  Communities."      ' 
The  report  contains  timely  and  im- 
portant conclusions  regarding  Mon- 
tana's infrastructure  crisis,  the  most 
important  being  the  critical  need  for 
additional  new  grant  funds  to  make 
small  town  infrastructure  im- 
provements affordable  for  the  local 
rate  payers.  Loans  alone,  even  at 
low  or  no  interest,  often  cannot 
make  sewer  system  improvements 
affordable.  By  analyzing  the  real  life 
situations  faced  by  several  Montana 
communities,  the  report  takes  an 
issue  that  is  sometimes  difficult  to 
grasp  on  a  statewide  scale  and  effec- 
tively places  it  in  a  "Main  Street" 
context. 

Limited  copies  are  available  by 
contacting  Robb  McCracken  or  Ann 
Desch,  Montana  Department  of 
Commerce,  Community  Technical 
Assistance  Program,  Cogswell 
Building,  Room  C-211,  Helena.  MT 
59620,  400-444-3757. 


New  SBDC 

Centers 
Proposed 


The  Montana  Small  Business 
Development  Center  (SBDC)  is 
working  with  local  economic 
development  officials  in  Billings  and 
Missoula  to  establish  SBDC  service 
centers.  Providing  a  variety  of  ser- 
vices to  help  new  and  expanding 
small  businesses,  SBDC  programs 
are  currently  operating  in  Kalispell, 
Glendive,  Bozeman  and  Helena. 

"The  goal  of  the  SBDC  is  to  make 
businesses  more  profitable.  Centers 
provide  training  on  how  to  operate  a 
business,  one-on-one  counseling, 
and  data  bases  for  marketing 
research  and  other  information," 
said  Evan  McKinney,  SBDC 
Director. 

McKinney  said  the  state  first 
became  involved  in  the  SBDC  pro- 
gram in  1988,  and  since  then  has 
been  working  to  develop  a  statewide 
network  of  SBDC  centers.  Each  of 
the  regional  service  centers  is  a 
partnership  between  the  state's 
SBDC  program  and  the  local  com- 
munity. The  SBDC  program 
provides  approximately  half  the 
funding  for  the  regional  service 
centers,  statewide  coordination  for 
the  program,  and  technical 
assistance  and  support.  Operational 
control  of  the  regional  centers 
remains  at  the  local  level. 


1990  Census  of  Montana's 
Resident  Population 

(Released  January  24,  1991  by  the  U.S.  Bureau  of  the  Census) 

Since  these  counts  provide  only  totals  for  the  states  and  local  governmental 
units,  they  are  not  suitable  for  redisricting.  The  population  counts  here  are 
subject  to  possible  correction  for  undercount  or  overcount.  The  U.S.  Depart- 
ment of  Commerce  is  considering  whether  to  correct  these  counts  and  will 
publish  corrected  counts,  if  any,  not  later  than  July  15,  1991. 

MONTANA  (Entire  State) 799,065  786,690  1.6% 

COUNTY  4/1/90  4/1/80           %  CHANGE 

CENSUS  CENSUS           80  TO  90 

Beaverhead S.424  8,186  2.9 

Big  Horn      11.337  11,096  2.2% 

Blaine          6,728  6,999  -3.9% 

Broadwater 3,318  3,267  1.6% 

Carbon 8,080  8.099  -0  2% 

Carter 1.503  1.7""  -16.5% 

Cascade        77,691  80,696  -3.7% 

Chouteau                             5,452  6,092  -10.5% 

Custer 11.697  I.',. Ill"  -10.8% 

Daniels 2,266  2,835  -Jill'.. 

I  (awson      9,505  11,805  - 19.5% 

Deer  Lodge 10,278  12,518  -17.9% 

Fallon.. . 3.103  3.763  -17.5% 

Fergus 12,083  13,076  -7.6% 

Flathead 59,218  51.966  14.0% 

Gallatin 511,463  42.865  17.7% 

Garfield 1,589  1.656  -4.0% 

Glacier  12,121  10.628  14.0% 

Golden  Valley 912  1,026  -11.1% 

Granite 2,548  2.700  -5.6% 

Hill 17.654  17.985  -1.8% 

Jefferson 7,939  7.02"  12.9% 

Judith  Basin 2.282  2.o4h  -13.8% 

Lake 21,041  19,056  10.4% 

Lewis  and  Clark  47,495  43,039  10.4% 

Liberty 2,295  2..^  -1.5% 

Lincoln 17,48]  17.752  -1.5% 

McCone 2,276  2.702  -15.8% 

Madison 5,989  5,448  9.9% 

Meagher 1.81"  2.154  -15.6% 

Mineral 3.315  3.675  -9.8% 

Missoula 78,687  76,016  3.5 

Musselshell 4.106  4,428  -7.39 

Park   14,562  12,869 

Petroleum 51"  655  -20.8% 

Phillips 5,163  5,367  -3.8",, 

Pondera 6,433  6.731  -4.4% 

Powder  River 2,090  2.520  - 17.1% 

Powell 6,620  6.958  -4.""-, 

Prairie 1 .383  1,836  -  24.7% 

Ravalli -'5.010  22,493  11.2% 

Richland 10.716  12.245  - 12.5% 

Roosevelt 10,999  10.407  5  I 

Rosebud 10,505  ".8""  6.1% 

Sanders      8.669  8,675  -0.1% 

Shcndan. 4.732  5.414  -12.6% 

Silver  Bow 55. "41  5S.0"2  -10.9% 

Stillwater  6.536  5,598  16.8% 

Sweet  I  SraSS             3.154  3.216  - 1 .9% 

Tfcton      6.271  o,4"l  -3.4% 

Toole 5,046  5.559  -9.2% 

IVeasure 874  "81  - 10."",, 

Valley        8.23"  10.250  -19.6% 

Wheatland 2.24o  -4.8% 

Wibaux 1.191  1,476  -19.3% 

Yellowstone 113.41"  108.035  5.0 


Trade  Office 

to  Open  in 
Canada 

In  1989,  Montana  sales  to  Canada 
exceeded  $150,000,000,  making  it 
the  state's  number  one  trading  part- 
ner by  a  slim  margin  over  Japan. 
The  Free  Trade  Agreement  (FTA), 
with  its  tariff  reductions,  should 
give  Montana  an  opportunity  to 
steadily  increase  trade  over  the  next 
several  years. 

Governor  Stephens  recognized  the 
opportunities  to  the  north  and  re- 
quested that  Montana  propose  open- 
ing an  international  trade  office  in 
Calgary,  Alberta,  Canada.  Prelimin- 
ary research  has  been  done  regard- 
ing location,  cost  and  advantages 
gained  by  establishing  a  Canadian 
office,  and  a  report  will  be 
presented  to  the  52nd  Legislature. 

As  a  precursor  to  opening  the  of- 
fice, 25  Montana  firms  participated 
in  a  Calgary  trade  show  last 
October.  The  successful  event  took 
place  in  conjunction  with  Canada's 
Small  Business  Week  and  the 
Calgary  Business  Fair.  Because  trade 
procedures  between  the  two  coun- 
tries changed  significantly  when  the 
FTA  was  signed,  Department  of 
Commerce  staff  trained  participating 
companies,  prior  to  the  show,  in  the 
current  and  proper  way  of  conduct- 
ing business  in  Canada. 
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Calgary,  with  a  population  of 
612,000,  is  a  center  for  international 
business  and  offers  direct  flights  to 
many  European  cities  and  the 
Orient.  Calgary  also  allows  Montana 
easy  access  to  other  Canadian  pro- 
vinces, as  well  as  population  areas 
in  Alberta— a  market  of  approxi- 
mately 6,000,000  people. 

Montana  borders  the  Canadian 
provinces  of  Alberta,  Saskatchewan 
and  British  Columbia  and,  undoubt- 
edly, trade  between  many  western 
states  and  these  provinces  must  pass 
through  the  state.  Montana  will 
become  a  regional  corridor  for  the 
transport  of  goods  and  services  to 
and  from  Canada. 

The  fact  that  Montana  shares  a 
common  language,  and  a  similar 
culture  and  lifestyle,  should  make  it 
easier  to  predict  product  sales  suc- 
cesses and  to  identify  marketing  op- 
portunities in  the  region. 

The  Calgary  trade  office  is  ten- 
tatively scheduled  to  open  in  July, 
1991. 
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"Farm  Festa'9o" 
a  Success 


In  November,  Kumamoto,  Mon- 
tana's Japanese  sister-state,  hosted 
the  ninth  All  Japan  Holstein  Show, 
titled  "FARM  FESTA  '90."  The 
Japanese  festival  is  held  every  five 
years  and  this  was  the  first  ever  to 
take  place  in  Kumamoto.  Last 
spring,  state  officials  accepted  an  in- 
vitation to  send  a  cultural  delegation 
to  the  event. 

Among  the  participants  were 
Native  Americans  from  Lodge  Crass, 
Billings  and  Poplar,  who  displayed 
their  crafts  and  clothing;  the  Dillon 
Junior  fiddlers;  Miss  Rodeo  Mon- 
tana, Kalispell;  quilters  from  Tbwn- 
send,  who  took  part  in  a  quilting 


bee;  spinners  and  weavers  from 
Roundup,  who  exhibited  their 
talents;  and  a  Lavina  blacksmith. 

In  addition  to  the  cultural  aspect 
of  the  delegation,  there  were  three 
commercial  exhibits.  Ron  Kunz, 
president  of  National  Log  Homes  of 
Thompson  Falls,  donated  a  small 
6'x8'  log  house  to  the  Kumamoto 
Agricultural  Research  Center.  During 
the  last  14  years,  the  Montana  firm 
has  built  over  600  log  homes  in 
Japan,  mainly  in  the  Tokyo  and 
Osaka  areas,  and  hopes  to  seek 
markets  in  the  southern  portion  of 
the  country. 

Three  Montana  firms,  Missouri 
River  Agricultural  Marketing 
Association  of  Townsend,  Hensley      ( 
Hay  and  Grain  of  Toston,  and  Mon- 
tana Cubes  of  Dillon,  exhibited 
alfalfa  baled  hay,  pellets  and  cubes. 
Sample  flakes  of  baled  hay  were 
distributed  to  several  Japanese 
farmers  who  were  so  impressed  they 
requested  more. 

Roundup  Woolens,  the  only  hand- 
spun  yarn  company  in  the  L'nited 
States,  was  the  third  commercial  ex- 
hibit. Owner  Dana  Milton  was  over- 
whelmed by  the  interest  in  her 
firm's  products,  selling  all  her 
display  items  and  taking  orders  for 
more. 

The  gate  total  for  the  five-day 
festival  exceeded  640,000  visitors, 
well  over  the  projected  500,000  the 
organizers  expected.  The  event  was 
a  first-time  look  at  Montana  for 
many  of  the  Japanese.  Korean, 
Canadian  and  European  visitors  to 
the  "FARM  FESTA  '90,"  and  the 
exposure  may  well  result  in 
heightened  tourism  interest. 


CDBG  Awards 
Announced 

Five  communities  will  receive 
housing  and  neighborhood  revitaliza- 
tion  grants.  Hardin,  Harlem, 
Kalispell  and  White  Sulphur  Springs 
will  each  receive  a  $375,000  grant, 
and  Glasgow  will  receive  $266,982 
to  provide  low  interest  loans  to 
rehabilitate  18°  substandard  homes 
owned  or  occupied  by  low  and 
moderate  income  families.  Sup- 
plemented by  $1.6  million  from  local 
lenders  and  other  sources,  the 
fcpDBG  hinds  will  also  help  finance 
H:he  demolition  of  unsafe,  vacant 
buildings  and  fund  neighborhood 
cleanup  efforts. 

Since  1982,  when  the  Department 
of  Commerce  took  over  administra- 
tion of  the  program  from  the  U.S. 
Department  of  Housing  and  Urban 
Development,  it  has  provided  nearly 
$50  million  for  more  than  140  com- 
munity projects  across  the  state. 
"The  real  significance  of  Montana's 
CDBG  program  is  not  in  the  amount 
of  federal  dollars  that  have  been 
awarded  to  local  governments,  but 
in  what  can  be  accomplished  when 
those  funds  are  combined  with 
other  federal,  state,  local  and  private 
dollars,"  Brooke  said.  "Overall,  the 
CDBG  awards  to  communities  have 
been  matched  by  equal  expenditure 
of  other  public  and  private  funds, 
making  possible  millions  of  dollars 
of  additional  public  and  private 
investment  and  construction  activity. 
Because  it  is  facing  cuts  at  the 
federal  level,  we  believe  the  CDBG 
^program  serves  as  an  excellent  ex- 
ample of  the  potential  impact  the 
Big  Sky  Dividend  program,  which 
would  provide  additional  funding  for 
basic  infrastructure  needs,  could 
have  for  all  Montana  communities." 


Department  of  Commerce  Director 
Chuck  Brooke  announced  that  11 
communities  have  been  selected  to 
receive  $3,774,482  in  federal  Com- 
munity Development  Block  Grant 
(CDBG)  funds  through  its  recently 
concluded  annual  grant  competition. 
The  grant  awards  will  help  finance 
over  $6  million  in  public  facilities 
and  housing  projects.  The  11  com- 
munities were  selected  from  among 
over  $7  million  in  applications  sub- 
mitted by  23  local  governments. 

Established  by  Congress  in  1974, 
the  CDBG  program  is  designed  to 
assist  local  governments  with  com- 
munity improvement  projects  that 
wall  primarily  benefit  low  and 
moderate  income  families. 

Three  local  governments  will 
receive  public  facilities  grants  to 
provide  or  upgrade  water  or  solid 
waste  systems  that  principally  serve 
low  and  moderate  income  families: 
Dutton  ($375,000),  Cascade  County 
for  the  community  of  Sun  Prairie 
($340,000),  and  Sanders  County 
($375,000).  Brooke  said  these  com- 
munities are  considered  by  the 
Department  of  Health  and 
Environmental  Sciences  as  facing  a 
serious  and  immediate  need  to 
upgrade  the  systems  to  protect  the 
health  of  local  residents  and  meet 
state  standards.  Grant  funds  will  be 
used  in  conjunction  with  other  state 
programs  and  local  funds  to  help 
make  the  improvement  affordable 
for  lower  income  families. 

Helena  will  receive  a  $375,000 
grant  to  assist  in  the  expansion  of  a 
neighborhood  center,  which  will  im- 
prove services  for  senior  citizens  and 
provide  space  for  a  Head  Start  pro- 
gram. Missoula  County  will  receive 
a  $167,000  grant  to  aid  in  the 
rehabilitation  of  a  day  care  center 
and  emergency  shelter  for  children. 
A  grant  of  $375,000  will  be  awarded 
to  Yellowstone  County  to  help 
finance  expansion  of  a  fire  station 
and  purchase  a  fire  truck  for  the 
Lockwood  Fire  District. 


HlGHTOWER 

Resigns 

Lynn  Hightower,  Governor 
Stephens'  assistant  press  secretary 
for  five  months,  resigned  in 
November  to  become  a  weekend 
anchorwoman  and  weekday  reporter 
for  KIVI,  the  ABC  affiliate  in  Boise, 
Idaho.  As  assistant  press  secretary, 
Hightower  worked  with  Stephens' 
press  secretary,  Victor  Bjornberg, 
and  served  as  the  public  information 
officer  for  the  Montana  Department 
of  Commerce.  Formerly  a  reporter 
and  anchorwoman  for  Helena  and 
Missoula  television  stations, 
Hightower  said  she  regrets  leaving 
her  job  and  Montana  but  looks  for- 
ward to  resuming  her  television 
career. 

Replacing  Hightower  is  Amy  Town- 
send,  who  was  a  reporter  for  KTGF- 
TV  in  Great  Falls.  A  Simms  native, 
Townsend  holds  bachelor's  and 
master's  degrees  in  journalism  from 
Northwestern  University.  She  has 
worked  in  Washington,  D.C.  as  a 
correspondent  for  a  Wyoming  televi- 
sion station;  as  a  producer-intern  for 
WBBM-TV's  investigative  unit, 
which  serves  the  Chicago  area;  and 
as  a  freelance  writer  for  the  Daily 
Herald,  Chicago's  largest  suburban- 
area  newspaper. 


Products 

Directory 

Printed 

In  announcing  the  availability  of  the 
1991  Montana  Consumer  Products 
Buyers  Directory,  Commerce  Director 
Chuck  Brooke  stated,  "Montana- 
based  manufacturers  and  craftpersons 
are  aggressively  pursuing  national 
and  international  markets  for  their 
products.  As  a  result  of  these  efforts, 
Montana-made  products  are  becoming 
recognized  throughout  the  world  for 
their  quality  and  craftsmanship." 

The  directory  is  available  by 
contacting  the  Business  Development 
Division,  1424  9th  Avenue,  Helena, 
MT  59620,  406-444-3923. 


Surplus 
Property 
Programs 
Available 

State  and  federal  surplus  programs 
are  a  unique  way  for  eligible 
organizations  to  save  money  on 
equipment  purchases.  The  programs 
acquire  and  distribute  surplus  prop- 
erty to  all  eligible  organizations  on  a 
fair  and  equitable  basis.  State  agen- 
cies, cities,  counties,  schools, 
economic  development  agencies  and 
eligible  nonprofit,  tax-exempt 
organizations  are  eligible  to  receive 
surplus  property. 


Operated  by  the  state's  Property 
and  Supply  Bureau,  the  surplus 
program  acquires  surplus  property 
from  all  state  agencies.  It  is 
available  to  eligible  organizations  for 
30-60  days.  After  that  time,  items 
may  be  sold  to  the  public.  The  pro- 
gram acquires  federal  surplus  prop- 
erty from  the  Western  United  States 
and  Europe,  however,  federal  prop- 
erty is  not  available  for  public 
purchase. 

Property  available  through  the 
surplus  programs  includes  construc- 
tion and  maintenance  equipment, 
vehicles,  generators,  pumps,  hand 
and  machine  tools,  office  supplies, 
furniture,  data  processing  and  office 


equipment,  and  medical,  laboratory 
and  science  equipment.  Prices  are 
considerably  lower  than  market 
value  for  used  equipment. 

For  more  detailed  information 
about  acquiring  state  and  federal 
surplus  property,  contact  the 
Property  and  Supply  Bureau, 
930  E.  Lyndale  Avenue,  Helena,  MT 
59601,  406-444-4515. 


Can  We  Help  You? 

Director,  Chuck  Brooke 444-3797 

Deputy  Director,  Andy  Poole   444-3797 

Economic  Development,  Bob  Heffner,  Chief  Administrator  444-3923 

Montana  Promotion  Division,  Sandra  Guedes,  Chief  Administrator 444-2654 

Management  Services  Division,  Carolyn  Doering,  Chief  Administrator 444-4212 

Public  Safety  Division,  W.  James  Kembel,  Administrator 444-3 le>4 

Legal  Unit  and  Consumer  Affairs,  Annie  M.  Bartos,  Chief  Counsel 444-3553 

Local  Government  Assistance  Division,  Newell  Anderson,  Administrator 444-3757 

Montana  Board  of  Housing,  Dick  Kain,  Administrator 444-3040 

Montana  Board  of  Investments,  Dave  Lewis,  Executive  Director 442-1970 

Montana  Health  Facility  Authority,  Jerry  Hoover,  Administrator 444-5435 

Office  of  Research  and  Information  Services,  Jan  Clack,  Administrative  Officer 444-4374 

Montana  Science  and  Technology  Alliance  Carl  Russell,  Executive  Director 449-2778 

Aeronautics  Division,  Michael  Ferguson,  Administrator 444-2506 

Financial  Division,  Donald  Hutchinson,  Commissioner 444-2W1 

Transportation  Division,  Patricia  Saindon,  Administrator 444-3423 

Coordinator  of  Indian  Affairs,  Kathleen  Fleury 444-3702 

Lottery  Division,  Zoann  Attwood,  Director 444-5825 

Montana  Board  of  Horse  Racing,  Sam  Murfitt,  Executive  Secretary 444-4 28b 


INSIDE  COMMERCE 

1424  9th  Avenue 
Helena,  MT  59620 

ADDRESS  CORRECTION  REQUESTED 


HELENA/        ' 
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